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STATE FINANCES — AAA CREDIT RATING 
573. Mr M. McGOWAN to the Premier: 
Before asking my question, I note the chamber has a fair preponderance of purple within it today. On behalf of 
not only Labor members but all members in this place, I wish the Fremantle Dockers all the very best on 
Saturday. We all hope they do well.  
During the week the Premier said on radio — 

“The downgrading from AAA to AA+ is more of a political embarrassment than anything else,” he 
said. 
“The financial implications aren’t great …  

Why are the circumstances today different from when the Premier warned in opposition that once debt grew to 
45 per cent, the state risked losing its AAA rating, increasing interest rate costs, reducing the status of the 
economy at a national and international level and threatening investment? 

Mr C.J. BARNETT replied: 
I also extend my best wishes to the Dockers this weekend. It is a great moment for any sporting team to reach the 
highest level in a grand final. I can only imagine the exhilaration and excitement for those players as they run 
onto the Melbourne Cricket Ground in front of 100 000 people. Every Western Australian supports them. I have 
been a loyal and dedicated Dockers supporter for the last four weeks!  

I also welcome the students from Glencoe Primary School, and hope they are enjoying their visit to Parliament.  

Leader of the Opposition, I do not know when that quote was dated.  

Mr M. McGowan: It was 2001.  

Mr C.J. BARNETT: The AAA credit rating is important. I do not dismiss that at all. The main impact is 
probably political in the short term, rather than economic. Western Australia is embarrassed. I am embarrassed. 
We want to get the AAA rating back from both of the credit rating agencies. There are different times and 
events. The reason the AAA credit rating is such a hot political issue here compared with other states is the 
history of Western Australia in the post-war period. The loss of the AAA credit rating following the WA Inc 
period had such a high profile, firstly, because of the rating, and, secondly, because of the scandalous and I 
suggest politically corrupt behaviour of the government of the day. Part of the playing out of the WA Inc 
scandals was the downgrading of the AAA credit rating. I do not dismiss its influence; I am not playing it down, 
but that is why it has such a heightened focus here compared with the situation in other states.  

As the Treasurer and I have said, this is a shot across the bows, and we will reduce state debt. We look forward 
to the opposition supporting us as we reduce state debt and free up capital for some of the further infrastructure 
this state desperately needs, because this is by far the strongest and fastest growing economy in Australia.  
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